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SUBJECT: CIV AIR: PAN AM CHANGE OF GAUGE 

REFS: (A) STATE 168610; (B) PARIS 21304; (C) PARIS 21415; 

(D) PARIS 21477 

1 . WE RELIEVE US AND FRENCH POSITIONS ARE NOW FAIRLY CLOSE. 

US RELUCTANTLY WILLING TO ACCEPT FRENCH PROPOSAL REF (C) 
CONCERNING NONBINDING ARBITRATION OF PART 213 ISSUE, 
ASSUMING AGREEMENT ON PRECISE QUESTION AND TERMS OF COM- 
PROMIS. ON OTHER OUTSTANDING ISSUES, DIFFERENCES IN US 
AND GOF POSITIONS SEEM TO HAVE NARROWED. 
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2. PLEASE INVITE FRENCH TO COME TO WASHINGTON TO CONCLUDE 
NEGOTIATION AND SIGNATURE OF COMPROMIS ON JULY 10 AND 11. 
INITIAL MEETING SCHEDULED FOR 10:30 A.M. JULY 10 IN MARKS' 
OFFICE. PLEASE ASK FRENCH TO BRING LIST OF CANDIDATES FOR 
PRESIDENT OF THE ARBITRAL TRIBUNAL. WE ASSUME FRENCH DEL 
WILL HAVE AUTHORTIY TO SIGN COMPROMIS AND SUFFICIENT 
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NEGOTIATING FLEXIBILITY TO ENABLE NEGOTIATIONS TO BE CON- 
CLUDED. VANCE 
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